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STAKEHOLDER INPUT SOUGHT FOR
USE OF FEDERAL FUNDS IN MICHIGAN
In the space below, please provide a brief description of your idea and how your idea
addresses the metrics described. Please keep responses brief.

Estimated Cost
$12.5 million

Description

The Michigan Association for Local Public Health supports the use of ARP funds to establish a
revolving fund for use by Michigan homeowners who are unable to replace their failing septic systems.
This fund would allow homeowners access to zero interest loans for the purpose of repairing or
replacing existing systems in a state of failure.
According to the Michigan Department of Environment, Great Lakes and Energy (EGLE), more than
1.3 million homes and businesses in Michigan depend on septic systems to treat wastewater. If not
maintained,
Pandemic failing septic systems can contaminate groundwater and harm the environment by
releasing bacteria, viruses, and household toxics to local waterways. Many homeowners are not
How does the proposal address issues created by or exacerbated by the COVID-19 pandemic?
aware that their septic system may be failing.
The high cost of repairing or replacing a failing septic system is a deterrent for homeowners to even
have their system inspected. Many just choose to hope for the best and end up dealing with problems
only when a septic emergency occurs.
The COVID-19 pandemic has had a devastating financial impact for many families. Employment
disruptions may have depleted savings and caused gaps in income, making the possibility of septic
system repair or replacement even more remote.

Equity
Does the proposal address a change in societal opportunity and/or eliminate disparities/gaps in outcomes for
underserved and underrepresented populations?

Individual septic systems are prevalent in rural and unincorporated areas of the state. Based on data
from the 2019 American Community Survey, the poverty rate in rural Michigan is 13.3%, compared with
12.9% in urban areas of the state. Families living at or near the poverty threshold are ill-prepared to
address failing septic system issues. For those living in low-cost rental properties, landlords may be
reluctant to provide needed repairs because the rental income is limited. For families who are
homeowners, they may face difficulty selling their home if an issue is disclosed, sometimes resulting in
a foreclosure.
Transformational
What is the opportunity for transformation and/or social change for Michigan’s residents?

A revolving fund would allow families and/or landlords to access funds to repair or replace their failing
septic system when they are unable to access credit through other means.
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Leverage
Does the proposal leverage additional resources from the private, public, and/or philanthropic sectors?

If the state were establish a revolving fund, chances are high that additional private sources of funds
could be made available to augment state dollars. Private organizations, such as the Nature
Conservancy, are actively involved in discussions around this issue with local public health
departments in Michigan and may be interested in forming a public-private partnership with the state.

Sustainability
How sustainable is the proposal? Will it require ongoing support? What is the potential return on investment?

A one-time investment in this fund is what is necessary. As loans from the fund are repaid, the fund will
replenish itself, thereby making additional funds necessary to future borrowers.

Efficacy
How effective would the proposal be in solving a defined problem? Does it use techniques that are highly likely to
achieve the desired outcome? Does it clearly define how success will be measured?

The average life expectancy of a septic system is 15-40 years. Routine maintenance extends the life
of the system significantly. If homeowners know that funds are available to assist with major repairs,
they may be less hesitant to schedule a routine inspection, which may lead to earlier identification and
mitigation of less expensive issues before they become catastrophic.

Implementation
How much support does the proposal currently or likely will have? Is there capacity to implement it now?

Michigan does not currently have a statewide sanitary code, meaning there is no standard enforcement
of septic system inspection or remediation. Many attempts have been made at passing a code, but the
sticking point is always funding. If a homeowner is found to be non-compliant with the code, but has
no funds to bring their system into compliance, the problem is not solved.
Local health departments and private associations related to septic system installation and
maintenance will support this proposal as one part of a more comprehensive solution to the issue of
septic system failures in the state.

